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SENATE

STATE OF MINNESOTA
SPECIAL SESSION S.F. No. 1
(SENATE AUTHORS: KIFFMEYER)
DATE D-PG OFFICIAL STATUS
05/23/2017 12 Introduction and first reading

12 Urgency declared rules suspended

13 Second reading

13 Laid on table

05/25/2017 49 Taken from table
49a Special Order: Amended

60 Third reading Passed

63 Returned from House
Presentment date 05/26/17
Governor's action Approval 05/30/17
Line item veto Page 2, lines 24-25
Secretary of State Chapter 4 05/30/17
Effective date Various Dates

1.1 A bill for an act

1.2 relating to the operation of state government; appropriating money for the

1.3 legislature, governor's office, state auditor, attorney general, secretary of state,
1.4 certain agencies, boards, councils, and retirement funds; changing provisions in
1.5 state government operations; changing provisions in military affairs and veterans
1.6 affairs, campaign finance, and elections; providing for the sale and regulation of
1.7 intoxicating liquor; amending Minnesota Statutes 2016, sections 3.305, subdivision
1.8 1; 3.8843, subdivision 7; 3.971, subdivisions 2, 6; 3.972, by adding a subdivision;
1.9 3.98, subdivisions 1, 4; 3.987, subdivision 1; 6.481, subdivisions 3, 6; 6.56,

1.10 subdivision 2; 6.581, subdivision 4; 10A.01, subdivisions 12, 16; 10A.025,

1.11 subdivision 1a; 10A.04, by adding a subdivision; 10A.071, subdivision 1; 10A.09,
1.12 subdivisions 5, 6; 10A.15, by adding a subdivision; 10A.20, subdivision 3; 10A.25,
1.13 subdivision 2; 10A.27, by adding subdivisions; 10A.31, by adding a subdivision;
1.14 10A.323; 15.0145, subdivision 5; 15A.083, subdivisions 6a, 7; 16A.90; 16B.055,
1.15 subdivision 1; 16B.2405; 16B.4805, subdivision 2; 16E.0466; 43A.17, subdivision
1.16 11; 43A.24, by adding a subdivision; 85.0505, by adding a subdivision; 138.081;
1.17 138.665, subdivisions 2, 3; 138.69; 155A.30, subdivision 5; 190.19, subdivisions
1.18 2, 2a; 196.05, subdivision 1; 197.236, subdivision 9; 197.791, subdivisions 2, 3,
1.19 4,5, 5a;270.44; 270.45; 290.0681, subdivisions 1, 2, 7, 9; 340A.22, subdivisions
1.20 1, 2; 340A.24, subdivision 3; 340A.28, subdivision 1; 340A.301, by adding a
1.21 subdivision; 340A.315, subdivision 7; 340A.504, subdivision 6; 349A.08,

1.22 subdivision 2; 349A.10, subdivision 6; 352D.06, subdivision 1; 353.27, subdivision
1.23 3¢; 353.505; 471.193, subdivision 6; 508.12, subdivision 1; 518A.79, by adding
1.24 a subdivision; Laws 1999, chapter 202, section 13, as amended; Laws 2016, chapter
1.25 127, section 8; Laws 2017, chapter 21, sections 1, subdivision 2; 3, subdivision 2;
1.26 proposing coding for new law in Minnesota Statutes, chapters 3; 6; 10A; 15; 16B;
1.27 118A; 134A; 197; 206; 270; 340A; repealing Minnesota Statutes 2016, sections
1.28 6.581, subdivision 1; 204B.48; 349A.08, subdivision 3; Laws 2001, chapter 193,
1.29 section 10, as amended; Laws 2013, chapter 137, article 4, section 6; Minnesota
1.30 Rules, parts 4501.0300, subpart 3; 4501.0500, subpart 2; 4503.0200, subpart 6;
1.31 4503.0300, subpart 4; 4503.0400, subpart 1; 4503.0500, subparts 5, 8; 4503.0700,
1.32 subparts 2, 3; 4503.1300, subpart 5; 4503.1400, subparts 8, 9; 4503.1450, subparts
1.33 1,3;4503.1600; 4503.1700; 4503.1800; 4505.0100, subpart 3; 4505.0900, subparts
1.34 2,3,4,5,6,7;4511.0500, subpart 2; 4512.0100, subparts 2, 4, 5; 4525.0210,

1.35 subpart 1.

136 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:
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ARTICLE 1

STATE GOVERNMENT APPROPRIATIONS

Section 1. APPROPRIATIONS.

The sums shown in the columns marked "Appropriations" are appropriated to the agencies

and for the purposes specified in this article. The appropriations are from the general fund,

or another named fund, and are available for the fiscal years indicated for each purpose.

The figures "2018" and "2019" used in this article mean that the appropriations listed under

them are available for the fiscal year ending June 30, 2018, or June 30, 2019, respectively.

"The first year" is fiscal year 2018. "The second year" is fiscal year 2019. "The biennium"

is fiscal years 2018 and 2019.

APPROPRIATIONS
Available for the Year
Ending June 30
2018 2019
Sec. 2. LEGISLATURE
Subdivision 1. Total Appropriation $ 82,193,000 $ 82,169,000
Appropriations by Fund
2018 2019
General 82,065,000 82,041,000
Health Care Access 128,000 128,000
The amounts that may be spent for each
purpose are specified in the following
subdivisions.
Subd. 2. Senate 32,299,000 32,105,000
Subd. 3. House of Representatives 32,383,000 32,383,000
Subd. 4. Legislative Coordinating Commission 17,511,000 17,681,000
Appropriations by Fund
General 17,383,000 17,553,000
Health Care Access 128,000 128,000

Appropriations provided by this subdivision

may be used for designated staff to support

the following offices and commissions: Office

of the Legislative Auditor; Office of the

Article 1 Sec. 2. 2
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Revisor of Statutes; Legislative Reference

Library; Geographic Information Services;

Legislative Budget Office; Legislative-Citizen

Commission on Minnesota Resources;

Legislative Commission on Pensions and

Retirement; Legislative Water Commission;

Mississippi River Parkway Commission;

Legislative Energy Commission; and the

Lessard-Sams Outdoor Heritage Council. The

operation of all other joint offices and

commissions must be supported by the central

administrative staff of the Legislative

Coordinating Commission. This appropriation

may additionally be used for central

administrative staft to support the work of the

Economic Status of Women Advisory

Commuittee.

From its funds, $10,000 each year is for

purposes of the legislators' forum, through

which Minnesota legislators meet with

counterparts from South Dakota, North

Dakota, and Manitoba to discuss issues of

mutual concern.

The base for the Legislative Budget Office is
$818,000 for fiscal year 2020 and each year

thereafter.

Legislative Auditor. $6,744,000 the first year

and $6,564,000 the second year are for the

Office of the Legislative Auditor.

Of these amounts, $130,000 the first year is

for the transit financial activity reviews

required by Minnesota Statutes, section 3.972,

subdivision 4.

Article 1 Sec. 2. 3

Ist Engrossment
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No later than January 15, 2018, the legislative

auditor must complete an assessment of the

adequacy of the county audits performed by

the state auditor in calendar year 2016. The

standards for conducting the assessment must

be identical to those described in the report of

the state auditor dated March 2017, titled

"Assessing the Adequacy of 2015 County

Audits Performed by Private CPA Firms."

Revisor of Statutes. $6,430,000 the first year
and $6,093,000 the second year are for the

Office of the Revisor of Statutes.

Of these amounts, $250,000 in the first year

is for upgrades and repairs to the information

technology data center located in the State

Office Building.

Legislative Reference Library. $1,622,000

the first year and $1,445,000 the second year

are for the Legislative Reference Library.

Of these amounts, $177,000 the first year is

for the digital preservation of audio recordings

documenting committee hearings and floor

sessions of the legislature.

Sec. 3. GOVERNOR AND LIEUTENANT
GOVERNOR

(a) This appropriation is to fund the Office of

the Governor and Lieutenant Governor.

(b) Up to $19,000 the first year and up to

$19,000 the second year are for necessary

expenses in the normal performance of the

Governor's and Lieutenant Governor's duties

for which no other reimbursement is provided.

Sec. 4. STATE AUDITOR

Article 1 Sec. 4. 4

171-S0001-1

$ 3,616,000 $

Ist Engrossment

3,616,000
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Subdivision 1. Total Appropriation

The amounts that may be spent for each

purpose are specified in the following

subdivisions.

Subd. 2. Audit Practice

Subd. 3. Legal and Special Investigations

SGS 171-S0001-1

$ 9,748,000 $

7,449,000

344,000

Subd. 4. Government Information

Subd. 5. Pension Oversight

Subd. 6. Operations Management

Subd. 7. Constitutional Office

Sec. 5. ATTORNEY GENERAL

Subdivision 1. Total Appropriation

Appropriations by Fund

2018

General 22,125,000

702,000
485,000
488,000

280,000

$ 24,925,000 $

2019
22,125,000

State Government

Special Revenue 2,405,000
Environmental 145,000
Remediation 250,000

The amounts that may be spent for each

purpose are specified in the following

subdivisions.

Subd. 2. Government Legal Services

Subd. 3. Regulatory Law and Professions

2,405,000
145,000
250,000

Appropriations by Fund

2018
General 2,403,000

State Government

Special Revenue 2,384,000
Environmental 250,000
Remediation 145,000

Subd. 4. State Government Services

Appropriations by Fund

Article 1 Sec. 5.

3,948,000
5,182,000
2019
2,403,000
2,384,000
250,000
145,000
6,654,000
5

Ist Engrossment

10,037,000

7,694,000
344,000
746,000
485,000
488,000

280,000

24,925,000

3,948,000

5,182,000
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2018 2019
General 6,633,000 6,633,000
State Government
Special Revenue 21,000 21,000
Subd. 5. Civil Law Section 3,254,000
Subd. 6. Civil Litigation 1,617,000
Subd. 7. Administrative Operations 4,270,000

Sec. 6. SECRETARY OF STATE

Subdivision 1. Total Appropriation $ 13,631,000 $

The base for fiscal year 2020 is $6,631,000

and the base for fiscal year 2021 is
$6,631,000.

The amounts that may be spent for each

purpose are specified in the following

subdivisions.

Subd. 2. Administration 642,000
Subd. 3. Safe at Home 659,000
Subd. 4. Business Services 1,750,000
Subd. 5. Elections 10,580,000

Of these amounts, $7,000,000 the first year is

for election equipment grants under Minnesota

Statutes, section 206.95. This appropriation is
available until June 30, 2020.

Sec. 7. CAMPAIGN FINANCE AND PUBLIC
DISCLOSURE BOARD $ 1,036,000 $

Sec. 8. STATE BOARD OF INVESTMENT $ 139,000 $

Sec. 9. ADMINISTRATIVE HEARINGS

Subdivision 1. Total Appropriation $ 8,184,000 $
Appropriations by Fund
2018 2019
General 397,000 399,000

Article 1 Sec. 9. 6

Ist Engrossment

3,254,000
1,617,000

4,270,000

6,742,000
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Workers'
Compensation 7,787,000 7,787,000

The amounts that may be spent for each

purpose are specified in the following

subdivisions.

Subd. 2. Campaign Violations 115,000

These amounts are for the cost of considering

complaints filed under Minnesota Statutes,

section 211B.32. These amounts may be used

in either year of the biennium.

Subd. 3. Data Practices 20,000

These amounts are for the cost of considering

data practices complaints filed under

Minnesota Statutes, section 13.085. These

amounts may be used in either year of the

biennium.

Subd. 4. Municipal Boundary Adjustments 262,000

Sec. 10. OFFICE OF MN.IT SERVICES

Subdivision 1. Total Appropriation $ 2,642,000 $

The amounts that may be spent for each

purpose are specified in the following

subdivisions.

The state chief information officer must

prioritize use of appropriations provided by

this section to enhance cybersecurity across

state government.

Subd. 2. State Chief Information Officer 1,336,000

The commissioner of management and budget

is authorized to provide cash flow assistance

of up to $110,000,000 from the special

revenue fund or other statutory general funds

as defined in Minnesota Statutes, section

16A.671, subdivision 3, paragraph (a), to the

Article 1 Sec. 10. 7

Ist Engrossment
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Office of MNLIT Services for the purpose of

managing revenue and expenditure

differences. These funds shall be repaid with

interest by the end of the fiscal year 2019

closing period.

During the biennium ending June 30, 2019,

the Office of MNL.IT Services must not charge

fees to a public noncommercial educational

television broadcast station eligible for funding

under Minnesota Statutes, chapter 129D, for

access to the state broadcast infrastructure. If

the access fees not charged to public

noncommercial educational television

broadcast stations total more than $400,000

for the biennium, the office may charge for

access fees in excess of these amounts.

Subd. 3. Geospatial Information Office 871,000 871,000

Subd. 4. Enterprise IT Security 435,000 435,000

Sec. 11. ADMINISTRATION

Subdivision 1. Total Appropriation $ 24,395,000 $ 23,817,000

The amounts that may be spent for each

purpose are specified in the following

subdivisions.

Subd. 2. Government and Citizen Services 9,628,000 9,400,000

This appropriation includes funds for

information technology project services and

support subject to the provisions of Minnesota

Statutes, section 16E.0466. Any ongoing

information technology costs must be

incorporated into the service level agreement

and must be paid to the Office of MN.IT

Services by the commissioner of

administration under the rates and mechanism

specified in that agreement.

Article 1 Sec. 11. 8
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Council on Developmental Disabilities.

$74,000 the first year and $74,000 the second

year are for the Council on Developmental

Disabilities.

Olmstead Plan. $148,000 each year is for the

Olmstead plan.

Continuous Improvement Program.

$417,000 the first year and $418,000 the

second year are for the continuous

improvement program.

Materials Management. $2,408,000 the first

year and $2,409,000 the second year are for

materials management.

Plant Management. $438,000 each year is

for plant management.

Real Estate and Construction Services.

$2,763,000 the first year and $2,811,000 the

second year are for real estate and construction

services.

Enterprise Real Property. $711,000 the first

year and $717,000 the second year are for

enterprise real property.

Small Agency Resource Team (SmART).
$466,000 the first year and $467,000 the

second year are for the small agency resource

team.

State Agency Accommodation

Reimbursement. $200,000 the first year and

$200,000 the second year are credited to the

accommodation account established in

Minnesota Statutes, section 16B.4805.

Article 1 Sec. 11. 9

Ist Engrossment
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Community Services. $2,003,000 the first

year and $1,718,000 the second year are for

community services.

(a) $215,000 the first year and $215,000 the

second year are for the state archacologist.

(b) $525,000 the first year and $525,000 the

second year are for information policy

analysis.

(c) $737,000 the first year and $737,000 the

second year are for the state demographer. Of

this amount, $190,000 each year is for the
2020 census.

(d) $130,000 the first year and $130,000 the

second year are for the Office of Grants

Management.

(e) $300,000 the first year is for the State

Historic Preservation Office. The base 1s

$200,000 in fiscal year 2020 and each year

thereafter.

(f) $96,000 the first year and $111,000 the

second year are for operating adjustments and

may be transferred to activities under

paragraphs (a) to (d).

Subd. 3. Strategic Management Services 2,212,000

Executive Leadership/Partnerships.

$702,000 the first year and $719,000 the

second year are for executive

leadership/partnerships.

School Trust Lands Director. $185,000 each

year is for school trust lands director.

Financial Management and Reporting.

$871,000 the first year and $884,000 the

Article 1 Sec. 11. 10

Ist Engrossment

2,245,000
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second year are for financial management and

reporting.

Human Resources. $454,000 the first year

and $457,000 the second year are for human

reésources.

Subd. 4. Fiscal Agent 12,555,000

In-Lieu of Rent. $9,374,000 the first year and

$9,391,000 the second year are for space costs

of the legislature and veterans organizations,

ceremonial space, and statutorily free space.

Public Television. (a) $1,550,000 the first

year and $1,550,000 the second year are for

matching grants for public television.

(b) $250,000 the first year and $250,000 the

second year are for public television

equipment grants under Minnesota Statutes,

section 129D.13.

(c) The commissioner of administration must

consider the recommendations of the

Minnesota Public Television Association

before allocating the amounts appropriated in

paragraphs (a) and (b) for equipment or

matching grants.

Public Radio. (a) $392,000 the first year and

$392,000 the second year are for community

service grants to public educational radio

stations. This appropriation may be used to

disseminate emergency information in foreign

languages.

(b) $117,000 the first year and $117,000 the

second year are for equipment grants to public

educational radio stations. This appropriation

may be used for the repair, rental, and

Article 1 Sec. 11. 11

Ist Engrossment

12,172,000
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purchase of equipment including equipment

under $500.

(c) $310,000 the first year and $310,000 the

second year are for equipment grants to

Minnesota Public Radio, Inc., including

upgrades to Minnesota's Emergency Alert and

AMBER Alert Systems.

(d) $400,000 the first year is for a grant to

Minnesota Public Radio, Inc. for upgrades to

Minnesota's Emergency Alert and AMBER

Alert Systems.

(e) The appropriations in paragraphs (a) to (d)

may not be used for indirect costs claimed by

an institution or governing body.

(f) The commissioner of administration must

consider the recommendations of the

Association of Minnesota Public Educational

Radio Stations before awarding grants under

Minnesota Statutes, section 129D.14, using

the appropriations in paragraphs (a) and (b).

No grantee is eligible for a grant unless they

are a member of the Association of Minnesota

Public Educational Radio Stations on or before

July 1, 2017.

(g) Any unencumbered balance remaining the

first year for grants to public television or

public radio stations does not cancel and is

available for the second year.

(h) $162,000 each year is for transfer to the
Minnesota Film and TV Board. The

appropriation in each year is available only

upon receipt by the board of $1 in matching

contributions of money or in-kind

contributions from nonstate sources for every

Article 1 Sec. 11. 12

Ist Engrossment
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$3 provided by this appropriation, except that

each year up to $50,000 is available on July

1 even if the required matching contribution

has not been received by that date.

Sec. 12. CAPITOL AREA ARCHITECTURAL
AND PLANNING BOARD $

347,000 $

Sec. 13. MINNESOTA MANAGEMENT AND
BUDGET $

25,497,000 $

Subdivision 1. Appropriations

The amounts that may be spent for each

purpose are specified in the following

subdivisions.

This appropriation includes funds for

information technology project services and

support subject to the provisions of Minnesota

Statutes, section 16E.0466. Any ongoing

information technology costs must be

incorporated into the service level agreement

and must be paid to the Office of MN.IT

Services by the commissioner of management

and budget under the rates and mechanism

specified in that agreement.

Subd. 2. Accounting Services 5,060,000
Subd. 3. Budget Services 3,443,000
Subd. 4. Economic Analysis 548,000
Subd. 5. Debt Management 475,000
Subd. 6. Enterprise Communications and

Planning 1,074,000
Subd. 7. Enterprise Human Resources 3,469,000
Subd. 8. Labor Relations 1,123,000
Subd. 9. Agency Administration 10,305,000

(a) $632,000 the first year and $1,204,000 the

second year are for operating adjustments and

Article 1 Sec. 13. 13

Ist Engrossment
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may be transferred to any other activity under

this section.

(b) $1,165,000 the first year and $1,172,000

the second year are for system security and

risk management. The base is $922,000 in

fiscal year 2020 and each year thereafter.

Sec. 14. REVENUE

Subdivision 1. Total Appropriation $ 153,506,000 $
Appropriations by Fund
2018 2019

General 149,270,000 153,165,000

Health Care Access 1,749,000 1,749,000

Highway User Tax

Distribution 2,184,000 2,184,000

Environmental 303,000 303,000

This appropriation includes funds for

information technology project services and

support subject to the provisions of Minnesota

Statutes, section 16E.0466. Any ongoing

information technology costs must be

incorporated into the service level agreement

and must be paid to the Office of MN.IT

Services by the commissioner of revenue

under the rates and mechanism specified in

that agreement. This section is not effective

until the day following enactment of First

Special Session 2017, House File No. 1.

Subd. 2. Tax System Management 124,890,000
Appropriations by Fund
2018 2019
General 120,654,000 124,549,000
Health Care Access 1,749,000 1,749,000
Highway User Tax
Distribution 2,184,000 2,184,000
Environmental 303,000 303,000

Article 1 Sec. 14. 14

Ist Engrossment

157,401,000

128,785,000
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(a) Operations Support

General

Health Care Access

(b) Appeals, Legal Services, and Tax Research

General

Health Care Access

(c) Payment and Return Processing

General

Health Care Access

Highway User Tax
Distribution

(d) Administration of State Taxes

General

Health Care Access

Highway User Tax
Distribution

Environmental

(1) $160,000 from the general fund in the first

year is for administration of a first-time home

buyer savings account program. This

appropriation is canceled to the general fund

if income tax provisions related to first-time

home buyer savings accounts are not enacted

by law at the 2017 regular or special

legislative session.

(2) $400,000 in fiscal year 2018 and $400,000

in fiscal year 2019 from the general fund are

for grants to one or more nonprofit

organizations, qualifying under section

501(c)(3) of the Internal Revenue Code of

1986, to coordinate, facilitate, encourage, and

aid in the provision of taxpayer assistance

services. The unencumbered balance in the

first year does not cancel but is available for

the second year.

Article 1 Sec. 14. 15

171-S0001-1

10,134,000
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For purposes of this appropriation, "taxpayer

assistance services" means accounting and tax

preparation services provided by volunteers

to low-income, elderly, and disadvantaged

Minnesota residents to help them file federal

and state income tax returns, Minnesota

property tax refund claims, and to provide

personal representation before the Department

of Revenue and Internal Revenue Service.

For the fiscal year 2020-2021 biennial budget,

the commissioner must develop a budget

structure that reflects actual spending to the

budget activity level. This detail must be

available in the Budget Planning and Analysis

System.

(e) Technology Development, Implementation,
and Support

General

22,784,000

Health Care Access 52,000

Highway User Tax
Distribution

220,000

(f) Property Tax Administration and State Aid

General 4,173,000

(g) Effective and Efficient Tax Service 5,727,000

These appropriations are for increased

operation costs. The commissioner may

transfer money in these appropriations to other

activities in this subdivision.

Subd. 3. Debt Collection Management 28,616,000

Sec. 15. HUMAN RIGHTS $ 4,393,000 $

Sec. 16. GAMBLING CONTROL $ 3,422,000 $

These appropriations are from the lawful

gambling regulation account in the special

revenue fund.

Article 1 Sec. 16. 16

Ist Engrossment

22,784,000
52,000

220,000

4,173,000

9,782,000
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4,580,000
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Sec. 17. RACING COMMISSION $ 845,000 $

These appropriations are from the racing and

card playing regulation accounts in the special

revenue fund.

Sec. 18. STATE LOTTERY

Notwithstanding Minnesota Statutes, section

349A.10, subdivision 3, the State Lottery's

operating budget must not exceed $32,500,000

in fiscal year 2018 and $33,000,000 in fiscal

year 2019.

Sec. 19. AMATEUR SPORTS COMMISSION § 303,000 $

Sec. 20. COUNCIL ON MINNESOTANS OF
AFRICAN HERITAGE $ 403,000 $

Sec. 21. COUNCIL ON LATINO AFFAIRS $ 477,000 $

Sec. 22. COUNCIL ON ASIAN-PACIFIC
MINNESOTANS $ 457,000 $

Sec. 23. INDIAN AFFAIRS COUNCIL $ 580,000 $

Sec. 24. MINNESOTA HISTORICAL
SOCIETY

Subdivision 1. Total Appropriation $ 23,393,000 $

The amounts that may be spent for each

purpose are specified in the following

subdivisions.

Subd. 2. Operations and Programs 23,072,000

$750,000 the first year and $750,000 the

second year are for digital preservation and

access, including planning and implementation

of a program to preserve and make available

resources related to Minnesota history. These

are onetime appropriations.

Article 1 Sec. 24. 17

Ist Engrossment
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Subd. 3. Fiscal Agent

(a) Global Minnesota

(b) Minnesota Air National Guard Museum

(c) Minnesota Military Museum

(d) Farmamerica

(e) Hockey Hall of Fame

Any unencumbered balance remaining in this

subdivision the first year does not cancel but

is available for the second year of the

biennium.

Sec. 25. BOARD OF THE ARTS

&L

Subdivision 1. Total Appropriation

The amounts that may be spent for each

purpose are specified in the following

subdivisions.

Subd. 2. Operations and Services

Subd. 3. Grants Program

Subd. 4. Regional Arts Councils

Any unencumbered balance remaining in this

section the first year does not cancel, but is

available for the second year.

Money appropriated in this section and

distributed as grants may only be spent on

projects located in Minnesota. A recipient of

a grant funded by an appropriation in this

section must not use more than ten percent of

the total grant for costs related to travel outside

the state of Minnesota.

Sec. 26. MINNESOTA HUMANITIES CENTER $§

(a) $325,000 each year is for the Healthy

Eating, Here at Home program under

Article 1 Sec. 26. 18
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115,000

100,000

7,534,000 $

595,000
4,800,000

2,139,000

950,000 $

Ist Engrossment

39,000
17,000
50,000

115,000

100,000

7,539,000

600,000
4,800,000

2,139,000

950,000



19.1

19.2

19.3

19.4

19.5

19.6

19.7

19.8

19.9

19.10

19.11

19.12
19.13
19.14
19.15

19.16
19.17

19.18

19.19

19.20

19.21

19.22

19.23

19.24

19.25

19.26

19.27

19.28

19.29

19.30

19.31

19.32

19.33

SF1 REVISOR SGS 171-S0001-1

Minnesota Statutes, section 138.912. No more

than three percent of the appropriation may

be used for the nonprofit administration of this

rogram.

(b) $250,000 each year is for grants to the

Veterans Defense Project. Grants must be used

to support, through education and outreach,

military veterans who are involved with the

criminal justice system. These are onetime

appropriations.

Sec. 27. BOARD OF ACCOUNTANCY $ 645,000 $

Sec. 28. BOARD OF ARCHITECTURE

ENGINEERING, LAND SURVEYING,

LANDSCAPE ARCHITECTURE,

GEOSCIENCE, AND INTERIOR DESIGN  § 799,000 $

Sec. 29. BOARD OF COSMETOLOGIST
EXAMINERS $ 2,775,000 $

The executive director must report quarterly

to the chairs and ranking minority members

of the committees in the house of

representatives and senate with jurisdiction

over state government finance on the number

of inspections conducted by license type in

the past quarter, number and percent of total

salons and schools inspected within the last

year, total number of licensees by type, and

the number of inspectors employed by the

board. The first report must be submitted by

July 15, 2017.

Sec. 30. BOARD OF BARBER EXAMINERS § 341,000 $

Sec. 31. GENERAL CONTINGENT
ACCOUNTS $ 1,000,000 $

Appropriations by Fund

Article 1 Sec. 31. 19

Ist Engrossment

649,000

804,000

2,785,000

343,000

500,000
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2018 2019
General 500,000 -0-
State Government
Special Revenue 400,000 400,000
Workers'
Compensation 100,000 100,000

(a) The appropriations in this section may only

be spent with the approval of the governor

after consultation with the Legislative

Advisory Commission pursuant to Minnesota

Statutes, section 3.30.

(b) If an appropriation in this section for either

year is insufficient, the appropriation for the

other year is available for it.

(c) If a contingent account appropriation is

made in one fiscal year, it should be

considered a biennial appropriation.

Sec. 32. TORT CLAIMS $ 161,000 $

These appropriations are to be spent by the

commissioner of management and budget

according to Minnesota Statutes, section

3.736, subdivision 7. If the appropriation for

either year is insufficient, the appropriation

for the other year is available for it.

Sec. 33. MINNESOTA STATE RETIREMENT
SYSTEM

Subdivision 1. Total Appropriation $ 14,893,000 $

The amounts that may be spent for each

purpose are specified in the following

subdivisions.

Subd. 2. Combined Legislators and
Constitutional Officers Retirement Plan 8,893,000

Article 1 Sec. 33. 20

Ist Engrossment

161,000

15,071,000

9,071,000
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Under Minnesota Statutes, sections 3A.03,

subdivision 2; 3A.04, subdivisions 3 and 4;

and 3A.115.

If an appropriation in this section for either

year is insufficient, the appropriation for the

other year is available for it.

Subd. 3. Judges Retirement Plan 6,000,000

For transfer to the judges retirement fund

under Minnesota Statutes, section 490.123.
$6,000,000 each fiscal year is included in the
base for fiscal years 2020 and 2021. This

transfer continues each fiscal year until the

judges retirement plan reaches 100 percent

funding as determined by an actuarial

valuation prepared according to Minnesota

Statutes, section 356.214.

Sec. 34. PUBLIC EMPLOYEES RETIREMENT
ASSOCIATION $ 16,000,000 $

General employees retirement plan of the

Public Employees Retirement Association

relating to the merged former MERF division.

State payments from the general fund to the

Public Employees Retirement Association on

behalf of the former MERF division account
are $16,000,000 on September 15, 2017, and
$16,000,000 on September 15, 2018.

These amounts are estimated to be needed

under Minnesota Statutes, section 353.505.

Sec. 35. TEACHERS RETIREMENT
ASSOCIATION $ 29,831,000 $

The amounts estimated to be needed are as

follows:

Article 1 Sec. 35. 21

Ist Engrossment

6,000,000

16,000,000

29,831,000
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Special Direct State Aid. $27,331,000 the

first year and $27,331,000 the second year are

for special direct state aid authorized under

Minnesota Statutes, section 354.436.

Special Direct State Matching Aid.

$2,500,000 the first year and $2,500,000 the

second year are for special direct state

matching aid authorized under Minnesota

Statutes, section 354.435.

Sec. 36. ST. PAUL TEACHERS RETIREMENT
FUND $ 9,827,000 $

The amounts estimated to be needed for

special direct state aid to the first class city

teachers retirement fund association authorized

under Minnesota Statutes, section 354A.12,

subdivisions 3a and 3c.

Sec. 37. MILITARY AFFAIRS

Subdivision 1. Total Appropriation $ 24,836,000 $

The amounts that may be spent for each

purpose are specified in the following

subdivisions.

Subd. 2. Maintenance of Training Facilities 9,677,000

Of the funds transferred to maintenance of

training facilities in Laws 2015, chapter 77,

article 1, section 36, subdivision 4, $2,000,000

in fiscal year 2017 may be transferred to the

enlistment incentives appropriation to address

a projected fiscal year 2017 deficit in the

enlistment incentives program.

Subd. 3. General Support 3,090,000

Subd. 4. Enlistment Incentives 12,069,000

Article 1 Sec. 37. 22

Ist Engrossment
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22,920,000

9,694,000

3,114,000

10,112,000
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The appropriations in this subdivision are

available until June 30, 2021, except that any

unspent amounts allocated to a program

otherwise supported by this appropriation are

canceled to the general fund upon receipt of

federal funds in the same amount to support

administration of that program.

If appropriations for either year of the

biennium are insufficient, the appropriation

from the other year is available.

Sec. 38. VETERANS AFFAIRS

Subdivision 1. Total Appropriation $ 75,010,000 $

The amounts that may be spent for each

purpose are specified in the following

subdivisions.

Subd. 2. Veterans Programs and Services 17,375,000

Veterans Service Organizations. $353,000

each year is for grants to the following

congressionally chartered veterans service

organizations as designated by the

commissioner: Disabled American Veterans,

Military Order of the Purple Heart, the

American Legion, Veterans of Foreign Wars,

Vietnam Veterans of America, AMVETS, and

Paralyzed Veterans of America. This funding

must be allocated in direct proportion to the

funding currently being provided by the

commissioner to these organizations.

Minnesota Assistance Council for Veterans.

$750,000 each year is for a grant to the

Minnesota Assistance Council for Veterans

to provide assistance throughout Minnesota

to veterans and their families who are

Article 1 Sec. 38. 23

Ist Engrossment

75,497,000

17,440,000
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homeless or in danger of homelessness,

including assistance with the following:

(1) utilities;

(2) employment; and

(3) legal issues.

The assistance authorized under this paragraph

must be made only to veterans who have

resided in Minnesota for 30 days prior to

application for assistance and according to

other guidelines established by the

commissioner. In order to avoid duplication

of services, the commissioner must ensure that

this assistance is coordinated with all other

available programs for veterans.

Honor Guards. $200,000 each year is for

compensation for honor guards at the funerals

of veterans under Minnesota Statutes, section

197.231.

Minnesota GI Bill. $200,000 each year is for

the costs of administering the Minnesota GI

Bill postsecondary educational benefits,

on-the-job training, and apprenticeship

program under Minnesota Statutes, section

197.791.

Gold Star Program. $100,000 each year is

for administering the Gold Star Program for

surviving family members of deceased

veterans.

County Veterans Service Office. $1,100,000

each year is for funding the County Veterans

Service Office grant program under Minnesota

Statutes, section 197.608.

Article 1 Sec. 38. 24

Ist Engrossment
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Veterans Journey Home. $350,000 each year

is for grants to the veterans Journey Home

program. Grants must support the development

of new or rehabilitated affordable housing

dedicated for low-to-moderate income

veterans and their families. These are onetime

appropriations.

Subd. 3. Veterans Health Care 57,635,000

The general fund appropriations made to the

department may be transferred to a veterans

homes special revenue account in the special

revenue fund in the same manner as other

receipts are deposited according to Minnesota

Statutes, section 198.34, and are appropriated

to the department for the operation of veterans

homes facilities and programs.

No later than January 15, 2018, the

commissioner must submit a report to the

legislative committees with jurisdiction over

veterans affairs and state government finance

on reserve amounts maintained in the veterans

homes special revenue account. The report

must detail current and historical amounts

maintained as a reserve, and uses of those

amounts. The report must also include data on

the utilization of existing veterans homes,

including current and historical bed capacity

and usage, staffing levels and staff vacancy

rates, and staff-to-resident ratios.

Maximize Federal Reimbursements. The

department will seek opportunities to

maximize federal reimbursements of

Medicare-eligible expenses and will provide

annual reports to the commissioner of

management and budget on the federal

Article 1 Sec. 38. 25

Ist Engrossment

58,057,000
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Medicare reimbursements received.

Contingent upon future federal Medicare

receipts, reductions to the homes' general fund

appropriation may be made.

Sec. 39. APPROPRIATION CANCELLATIONS.

All unspent funds estimated to be $7,166,000, as provided in Minnesota Statutes, section

240A.085, under Laws 2016, chapter 189, article 13, section 56, are canceled to the general
fund on June 30, 2017.

Sec. 40. APPROPRIATION TRANSFERS.

A commissioner of an executive branch agency receiving appropriations within this

article may transfer appropriations for staff positions, salaries, and technology within the

agency to meet its statutory obligations. The commissioner shall inform the chairs and

ranking minority members of the committees in the house of representatives and senate

with jurisdiction over state government and veterans finance quarterly about transfers made

under this section.

Sec. 41. DATA COMPLAINTS; DEFICIENCY.

$34,000 in fiscal year 2017 is appropriated from the general fund to the Office of

Administrative Hearings for the cost of considering complaints filed under Minnesota

Statutes, section 211B.32, and for the cost of considering data practices complaints filed

under Minnesota Statutes, section 13.085.

Sec. 42. SAVINGS FROM INSURANCE OPT OUT; APPROPRIATION
REDUCTION FOR EXECUTIVE AGENCIES.

The commissioner of management and budget must reduce general fund appropriations

to executive agencies, including constitutional offices, for agency operations for the biennium

ending June 30, 2019, by $4,012,000 due to savings from permitting employees to opt out

of insurance coverage under the state employee group insurance coverage.

If savings obtained through permitting employees to opt out of insurance coverage under

the state employee group insurance coverage yield savings in nongeneral funds other than

those established in the state constitution or protected by federal law, the commissioner of

management and budget may transfer the amount of savings to the general fund. The amount

transferred to the general fund from other funds reduces the required general fund reduction

Article 1 Sec. 42. 26
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in this section. Reductions made in 2019 must be reflected as reductions in agency base

budgets for fiscal years 2020 and 2021. The commissioner of management and budget must

report to the chairs and ranking minority members of the committees in the senate Finance

Committee and the house of representatives Ways and Means Committee regarding the

amount of reductions in spending by each agency under this section.

Sec. 43. BASE BUDGET REPORT.

No later than October 15, 2017, the commissioners of management and budget, revenue,

and veterans affairs must each submit a report to the chairs and ranking minority members

of the legislative committees with jurisdiction over state government finance that detail the

agency's base budget, by fiscal year. At a minimum, the report must include:

(1) a description of each appropriation rider enacted for the agency, and the year the

rider was first enacted in a substantially similar form;

(2) a description of the agency's use of appropriated funds that are not directed by a

rider, including an itemization of programs that appeared in a rider in a prior biennium and

continue to receive funding despite no longer appearing in a rider; and

(3) an itemization of any appropriations provided to the agency under a provision of

statute or the state constitution.

ARTICLE 2

STATE GOVERNMENT OPERATIONS

Section 1. Minnesota Statutes 2016, section 3.305, subdivision 1, is amended to read:

Subdivision 1. Definitions. (a) "Legislative commission" means a joint commission,
committee, or other entity in the legislative branch composed exclusively of members of

the senate and the house of representatives.

(b) "Joint offices" means the Revisor of Statutes, Legislative Reference Library, the

Office of Legislative Auditor, the Legislative Budget Office, and any other joint legislative

service office.

EFFECTIVE DATE. This section is effective January 8, 2019.

Sec. 2. Minnesota Statutes 2016, section 3.8843, subdivision 7, is amended to read:
Subd. 7. Expiration. This section expires June 30, 2647 2019.

EFFECTIVE DATE. This section is effective the day following final enactment.
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Sec. 3. [3.8853] LEGISLATIVE BUDGET OFFICE.

Subdivision 1. Establishment; duties. The Legislative Budget Office is established

under control of the Legislative Coordinating Commission to provide the house of

representatives and senate with nonpartisan, accurate, and timely information on the fiscal

impact of proposed legislation, without regard to political factors.

Subd. 2. Staff. The Legislative Coordinating Commission must appoint a director who

may hire staff necessary to do the work of the office. The director serves a term of six years

and may not be removed during a term except for cause.

EFFECTIVE DATE. This section is effective January 8, 2019.

Sec. 4. Minnesota Statutes 2016, section 3.971, subdivision 2, is amended to read:

Subd. 2. Staff; compensation. (a) The legislative auditor shall establish a Financial
Audits Division and a Program Evaluation Division to fulfill the duties prescribed in this

section.

(b) Each division may be supervised by a deputy auditor, appointed by the legislative
auditor, with the approval of the commission, for a term coterminous with the legislative
auditor's term. The deputy auditors may be removed before the expiration of their terms
only for cause. The legislative auditor and deputy auditors may each appoint a confidential
secretary to serve at pleasure. The salaries and benefits of the legislative auditor, deputy
auditors and confidential secretaries shall be determined by the compensation plan approved
by the Legislative Coordinating Commission. The deputy auditors may perform and exercise
the powers, duties and responsibilities imposed by law on the legislative auditor when

authorized by the legislative auditor.

(c) The legislative auditor must appoint a fiscal oversight officer with duties that include

performing the review under section 3.972, subdivision 4.

(d) The deputy auditors and the confidential secretaries serve in the unclassified civil

service, but the fiscal oversight officer and all other employees of the legislative auditor are

in the classified civil service. Compensation for employees of the legislative auditor in the
classified service shall be governed by a plan prepared by the legislative auditor and approved
by the Legislative Coordinating Commission and the legislature under section 3.855,

subdivision 3.

(e) While in office, a person appointed deputy for the Financial Audit Division must

hold an active license as a certified public accountant.
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EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 5. Minnesota Statutes 2016, section 3.971, subdivision 6, is amended to read:

Subd. 6. Financial audits. The legislative auditor shall audit the financial statements
of the state of Minnesota required by section 16A.50 and, as resources permit, Minnesota
State Colleges and Universities, the University of Minnesota, state agencies, departments,
boards, commissions, offices, courts, and other organizations subject to audit by the
legislative auditor, including, but not limited to, the State Agricultural Society, Agricultural
Utilization Research Institute, Enterprise Minnesota, Inc., Minnesota Historical Society,

ClearWay Minnesota, Minnesota Sports Facilities Authority, Metropolitan Council,

Metropolitan Airports Commission, and Metropolitan Mosquito Control District. Financial
audits must be conducted according to generally accepted government auditing standards.
The legislative auditor shall see that all provisions of law respecting the appropriate and
economic use of public funds and other public resources are complied with and may, as

part of a financial audit or separately, investigate allegations of noncompliance.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 6. Minnesota Statutes 2016, section 3.972, is amended by adding a subdivision to

read:

Subd. 4. Certain transit financial activity reporting. (a) The legislative auditor must

perform a transit financial activity review of financial information for the Metropolitan

Council's Transportation Division and the joint powers board under section 297A.992.

Within 14 days of the end of each fiscal quarter, the legislative auditor must submit the

review to the Legislative Audit Commission and the chairs and ranking minority members

of the legislative committees with jurisdiction over transportation policy and finance, finance,

and ways and means.

(b) At a minimum, each transit financial activity review must include:

(1) a summary of monthly financial statements, including balance sheets and operating

statements, that shows income, expenditures, and fund balance;

(2) a list of any obligations and agreements entered into related to transit purposes,

whether for capital or operating, including but not limited to bonds, notes, grants, and future

funding commitments;

(3) the amount of funds in clause (2) that has been committed;
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(4) independent analysis by the fiscal oversight officer of the fiscal viability of revenues

and fund balance compared to expenditures, taking into account:

(1) all expenditure commitments;

(1) cash flow;

(ii1) sufficiency of estimated funds; and

(iv) financial solvency of anticipated transit projects; and

(5) a notification concerning whether the requirements under paragraph (c) have been

met.

(c) The Metropolitan Council and the joint powers board under section 297A.992 must

produce monthly financial statements as necessary for the review under paragraph (b),

clause (1), and provide timely information as requested by the legislative auditor.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 7. Minnesota Statutes 2016, section 3.98, subdivision 1, is amended to read:

Subdivision 1. Preparation; duties. (a) The head or chief administrative officer of each

department or agency of the state government, including the Supreme Court, shall cooperate

with the Legislative Budget Office and the Legislative Budget Office must prepare a fiscal

note at the request of the chair of the standing committee to which a bill has been referred,
or the chair of the house of representatives Ways and Means Committee, or the chair of the

senate Committee on Finance.

(b) Upon request of the Legislative Budget Office, the head or chief administrative

officer of each department or agency of state government, including the Supreme Court,

must promptly supply all information necessary for the Legislative Budget Office to prepare

an accurate and timely fiscal note.

(c) The Legislative Budget Office may adopt standards and guidelines governing timing

of responses to requests for information and governing access to data, consistent with laws

governing access to data. Agencies must comply with these standards and guidelines and

the Legislative Budget Office must publish them on the office's Web site.

(d) For purposes of this subdivision, "Supreme Court" includes all agencies, committees,
and commissions supervised or appointed by the state Supreme Court or the state court

administrator.

EFFECTIVE DATE. This section is effective January 8, 2019.
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Sec. 8. Minnesota Statutes 2016, section 3.98, subdivision 4, is amended to read:

Subd. 4. Uniform procedure. The eommissionerof managementand-budget Legislative

Budget Office shall prescribe a uniform procedure to govern the departments and agencies

of the state in complying with the requirements of this section.

EFFECTIVE DATE. This section is effective January 8, 2019.

Sec. 9. Minnesota Statutes 2016, section 3.987, subdivision 1, is amended to read:

Subdivision 1. Local impact notes. The eemmisstoner-of management-and-budget

Legislative Budget Office shall coordinate the development of a local impact note for any

proposed legislation intreduced-after June 30,1997, upon request of the chair or the ranking

minority member of either legislative Tax, Finance, or Ways and Means Committee. Upon
receipt of a request to prepare a local impact note, the eemmisstoner office must notify the
authors of the proposed legislation that the request has been made. The local impact note
must be made available to the public upon request. If the action is among the exceptions
listed in section 3.988, a local impact note need not be requested nor prepared. The

eommisstener office shall make a reasonable and timely estimate of the local fiscal impact

on each type of political subdivision that would result from the proposed legislation. The
commissioner-of management-and-budget office may require any political subdivision or
the commissioner of an administrative agency of the state to supply in a timely manner any
information determined to be necessary to determine local fiscal impact. The political
subdivision, its representative association, or commissioner shall convey the requested
information to the eommisstonerof managementand-budget office with a signed statement
to the effect that the information is accurate and complete to the best of its ability. The
political subdivision, its representative association, or commissioner, when requested, shall
update its determination of local fiscal impact based on actual cost or revenue figures,

improved estimates, or both. Upon completion of the note, the eemmisstener office must

provide a copy to the authors of the proposed legislation and to the chair and ranking minority

member of each committee to which the proposed legislation is referred.

EFFECTIVE DATE. This section is effective January 8, 2019.

Sec. 10. Minnesota Statutes 2016, section 6.481, subdivision 3, is amended to read:

Subd. 3. CPA firm audit. A county audit performed by a CPA firm must meet the
standards and be in the a form required-by-the-state-auditor meeting recognized industry

auditing standards. The state auditor may require additional information from the CPA firm

if the state auditor determines that is in the public interest, but the state auditor must accept
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the audit unless the state auditor determines i the audit or its form does not meet recognized

industry auditing standards er-ts-netin-theformrequired-by-the-state-auditor. The state

auditor may make additional examinations as the auditor determines to be in the public

interest.

Sec. 11. Minnesota Statutes 2016, section 6.481, subdivision 6, is amended to read:

Subd. 6. Payments to state auditor. A county audited by the state auditor must pay the
state auditor for the costs and expenses of the audit. If the state auditor makes additional
examinations of a county whose audit is performed by a CPA firm, the county must pay the

auditor for the cost of these examinations. Payments must be deposited in the state-auditor
enterprise general fund.

Sec. 12. Minnesota Statutes 2016, section 6.56, subdivision 2, is amended to read:

Subd. 2. Billings by state auditor. Upon the examination of the books, records, accounts,
and affairs of any political subdivision, as provided by law, such political subdivision shall
be liable to the state for the total cost and expenses of such examination, including the
salaries paid to the examiners while actually engaged in making such examination. The
state auditor may bill such political subdivision periodically for service rendered and the
officials responsible for approving and paying claims are authorized to pay said bill promptly.
Said payments shall be without prejudice to any defense against said claims that may exist
or be asserted. The state-auditorenterprise general fund shall be credited with all collections
made for any such examinations, including interest payments made pursuant to subdivision

3.

Sec. 13. Minnesota Statutes 2016, section 6.581, subdivision 4, is amended to read:

Subd. 4. Reports to legislature. At least 30 days before implementing increased charges
for examinations, the state auditor must report the proposed increases to the chairs and
ranking minority members of the committees in the house of representatives and the senate
with jurisdiction over the budget of the state auditor. By January 15 of each odd-numbered
year, the state auditor must report to the chairs and ranking minority members of the
legislative committees and divisions with primary jurisdiction over the budget of the state

auditor a summary of the-state-auditorenterprise-fund anticipated revenues, and expenditures

related to examinations for the biennium ending June 30 of that year. The report must also

include for the biennium the number of full-time equivalents paid-by-the-fund, by division,

employed by the Office of the State Auditor, any audit rate changes stated as a percentage,

the number of audit reports issued, and the number of counties audited.
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Sec. 14. [6.92] LITIGATION EXPENSES; LEGISLATIVE REPORT.

The state auditor must report to the chairs and ranking minority members of the

committees in the house of representatives and the senate with jurisdiction over the Office

of the State Auditor by July 1, 2017, and January 1, 2018, and each January 1 thereafter,

on the state auditor's expenses in preparing or asserting a civil claim or appeal, or in defending

against a civil claim or appeal, related to the proper exercise of the auditor's constitutionally

authorized core functions. The report must list each lawsuit the state auditor has brought or

is defending, the grounds for each suit, the litigation expenses incurred since the previous

report under this section, and the projected expenses to complete the suit.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 15. Minnesota Statutes 2016, section 15.0145, subdivision 5, is amended to read:

Subd. 5. Executive director; staff. (a) The Legislative Coordinating Commission must
appoint an executive director for each council. The executive director must be experienced
in administrative activities and familiar with the challenges and needs of the ethnic council's
larger community. The executive director serves in the unclassified service at the pleasure

of the Legislative Coordinating Commission.

(b) The Legislative Coordinating Commission must establish a process for recruiting
and selecting applicants for the executive director positions. This process must include

consultation and collaboration with the applicable council.

(c) The executive director and applicable council members must work together in fulfilling
council duties. The executive director must consult with the commissioner of administration
to ensure appropriate financial, purchasing, human resources, and other services for operation

of the council.

(d) Once appointed, each council is responsible for supervising the work of its director.
The council chair must report to the chair of the Legislative Coordinating Commission
regarding the performance of the executive director, including any recommendations
regarding disciplinary actions. The executive director must appoint and supervise the work
of other staff necessary to carry out the duties of the council. The executive director must
consult with the council chair prior to taking the following disciplinary actions with council
staff: written reprimand, suspension, demotion, or discharge. The executive director and

other council staff are executive branch employees.

(e) The executive director must submit the council's biennial budget request to the

commissioner of management and budget as provided under chapter 16A.
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(f) The Legislative Coordinating Commission may delegate its responsibilities under

this section to a subcommittee or subgroup of the commission or the chair of the council.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 16. [15.0395] INTERAGENCY AGREEMENTS AND INTRA-AGENCY
TRANSFERS.

(a) By October 15, 2018, and annually thereafter, the head of each agency must provide

reports to the chairs and ranking minority members of the legislative committees with

jurisdiction over the department or agency's budget on:

(1) interagency agreements or service-level agreements and any renewals or extensions

of existing interagency or service-level agreements with another agency if the cumulative

value of those agreements is more than $100,000 in the previous fiscal year; and

(2) transfers of appropriations between accounts within or between agencies, if the

cumulative value of the transfers is more than $100,000 in the previous fiscal year.

The report must include the statutory citation authorizing the agreement, transfer or dollar

amount, purpose, and effective date of the agreement, the duration of the agreement, and a

copy of the agreement.

(b) As used in this section, "agency" includes the departments of the state listed in section

15.01, a multimember state agency in the executive branch described in section 15.012,

paragraph (a), the Office of MN.IT Services, and the Office of Higher Education.

Sec. 17. Minnesota Statutes 2016, section 15A.083, subdivision 6a, is amended to read:

Subd. 6a. Administrative law judge; salaries. The salary of the chief administrative
law judge is 98.52 percent of the salary of a chief district court judge. The salaries of the
assistant chief administrative law judge and administrative law judge supervisors are 93.60

percent of the salary of a chief district court judge. The salary of an administrative law judge

employed by the Office of Administrative Hearings is 8867 98.52 percent of the salary of

a district court judge as set under section 15A.082, subdivision 3.

Sec. 18. Minnesota Statutes 2016, section 15A.083, subdivision 7, is amended to read:

Subd. 7. Workers' Compensation Court of Appeals and compensation judges.
Salaries of judges of the Workers' Compensation Court of Appeals are 98.52 percent of the
salary for district court judges. The salary of the chief judge of the Workers' Compensation

Court of Appeals is 98.52 percent of the salary for a chief district court judge. Salaries of
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compensation judges are 88-67 98.52 percent of the salary of district court judges. Fhe-ehief

Sec. 19. Minnesota Statutes 2016, section 16A.90, i1s amended to read:

16A.90 EMPLOYEE GAINSHARING SYSTEM.

Subdivision 1. Commissioner must establish program. (a) The commissioner shall

establish a program to provide onetime bonus compensation to state employees for efforts
made to reduce the costs of operating state government or for ways of providing better or
more efficient state services. The commissioner may authorize an executive branch appointing
authority to make a onetime award to an employee or group of employees whose suggestion
or involvement in a project is determined by the commissioner to have resulted in documented
cost-savings to the state. Before authorizing awards under this section, the commissioner

shall establish guidelines for the program including but not limited to:

(1) the maximum award is ten percent of the documented savings in the first fiscal year

in which the savings are realized up to $50,000;
(2) the award must be paid from the appropriation to which the savings accrued; and

(3) employees whose primary job responsibility is to identify cost savings or ways of
providing better or more efficient state services are generally not eligible for bonus
compensation under this section except in extraordinary circumstances as defined by the

commissioner.

(b) The program required by this section must be in addition to any existing monetary

or nonmonetary performance-based recognition programs for state employees, including

achievement awards, continuous improvement awards, and general employee recognitions.

Subd. 2. Biannual legislative report. No later than August 1, 2017, and biannually

thereafter, the commissioner must report to the chairs and ranking minority members of the

house of representatives and senate committees with jurisdiction over Minnesota Management

and Budget on the status of the program required by this section. The report must detail:

(1) the specific program guidelines established by the commissioner as required by

subdivision 1, if the guidelines have not been described in a previous report;

(2) any proposed modifications to the established guidelines under consideration by the

commissioner, including the reason for the proposed modifications;
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(3) the methods used by the commissioner to promote the program to state employees,

if the methods have not been described in a previous report;

(4) a summary of the results of the program that includes the following, categorized by

agency:

(1) the number of state employees whose suggestions or involvement in a project were

considered for possible bonus compensation, and a description of each suggestion or project

that was considered,;

(11) the total amount of bonus compensation actually awarded, itemized by each suggestion

or project that resulted in an award and the amount awarded for that suggestion or project;

and

(111) the total amount of documented cost-savings that accrued to the agency as a result

of each suggestion or project for which bonus compensation was granted; and

(5) any recommendations for legislation that, in the judgment of the commissioner,

would improve the effectiveness of the bonus compensation program established by this

section or which would otherwise increase opportunities for state employees to actively

participate in the development and implementation of strategies for reducing the costs of

operating state government or for providing better or more efficient state services.

Sec. 20. Minnesota Statutes 2016, section 16B.055, subdivision 1, is amended to read:

Subdivision 1. Federal Assistive Technology Act. (a) The Department of Administration
is designated as the lead agency to carry out all the responsibilities under the Assistive
Technology Act of 1998, as provided by Public Law 108-364, as amended. The Minnesota
Assistive Technology Advisory Council is established to fulfill the responsibilities required
by the Assistive Technology Act, as provided by Public Law 108-364, as amended. Because

the existence of this council is required by federal law, this council does not expire.

(b) Except as provided in paragraph (c), the governor shall appoint the membership of

the council as required by the Assistive Technology Act of 1998, as provided by Public

Law 108-364, as amended. After the governor has completed the appointments required by
this subdivision, the commissioner of administration, or the commissioner's designee, shall
convene the first meeting of the council following the appointments. Members shall serve
two-year terms commencing July 1 of each odd-numbered year, and receive the compensation
specified by the Assistive Technology Act of 1998, as provided by Public Law 108-364, as
amended. The members of the council shall select their chair at the first meeting following

their appointment.
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(c) After consulting with the appropriate commissioner, the commissioner of

administration shall appoint a representative from:

(1) State Services for the Blind who has assistive technology expertise;

(2) vocational rehabilitation services who has assistive technology expertise;

(3) the Workforce Development Council; and

(4) the Department of Education who has assistive technology expertise.

Sec. 21. Minnesota Statutes 2016, section 16B.2405, is amended to read:

16B.2405 CAPITOL BUILDING POWERS AND DUTIES.

Subdivision 1. Duties. The commissioner, upon receipt of funding for these purposes,

shall:

(1) maintain and operate the Capitol building and grounds according to section 16B.24

and other applicable law;

(2) designate a project manager to oversee and manage predesign, design, and construction

contracts and funding for all modifications to the Capitol building;

(3) manage design and construction projects and funding for the Capitol building

according to section 16B.31 and other applicable law;

(4) lease space in the Capitol building, as provided in section 16B.24, to state agencies,
constitutional officers, and the court administrator on behalf of the judicial branch and
allocate space in the Capitol building to the legislative branch as determined by the

commission;

(5) provide information about the Capitol building to the commission, legislative bodies,
and others as needed regarding maintenance, operation, leasing, condition assessments,

design, and construction projects; and

(6) assist the State Capitol Preservation Commission with performance of its duties as

needed.

Subd. 2. Capitol event fees; appropriation. The commissioner may collect charges or

fees from users holding events in the Capitol building. Money collected by the commissioner

under this subdivision shall be deposited in a Capitol events dedicated account in the special

revenue fund. Money in the dedicated account is appropriated to the commissioner of

administration to recover direct costs incurred from holding events in the Capitol building.

The commissioner shall report annually by August 1 on the events held in the Capitol
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building, the amounts collected for those events, and the costs for operating events, to the

chairs and ranking minority members of the committees in the house of representatives and

the senate with jurisdiction over finance and policy relating to the commissioner of

administration.

Sec. 22. Minnesota Statutes 2016, section 16B.4805, subdivision 2, 1s amended to read:

Subd. 2. Reimbursement for making reasonable accommodation. The commissioner

of administration shall reimburse state agencies for up to 50 percent of the cost of expenses

incurred in making reasonable accommodations eligible for reimbursement for agency
employees and applicants for employment to the extent that funds are available in the

accommodation account established under subdivision 3 for this purpose.

Sec. 23. [16B.991] TERMINATION OF GRANT.

Each grant agreement subject to sections 16B.97 and 16B.98 must provide that the

agreement will immediately be terminated if the recipient is convicted of a criminal offense

relating to a state grant agreement.

Sec. 24. Minnesota Statutes 2016, section 16E.0466, is amended to read:

16E.0466 STATE AGENCY TECHNOLOGY PROJECTS.

Subdivision 1. Consultation required. (a) Every state agency with an information or

telecommunications project must consult with the Office of MNL.IT Services to determine
the information technology cost of the project. Upon agreement between the commissioner
of a particular agency and the chief information officer, the agency must transfer the
information technology cost portion of the project to the Office of MN.IT Services. Service
level agreements must document all project-related transfers under this section. Those
agencies specified in section 16E.016, paragraph (d), are exempt from the requirements of

this section.

(b) Notwithstanding section 16A.28, subdivision 3, any unexpended operating balance
appropriated to a state agency may be transferred to the information and telecommunications
technology systems and services account for the information technology cost of a specific
project, subject to the review of the Legislative Advisory Commission, under section 16E.21,

subdivision 3.

Subd. 2. Legislative report. No later than October 1, 2017, and annually thereafter, the

state chief information officer must submit a comprehensive project portfolio report to the

chairs and ranking minority members of the house of representatives and senate committees
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with jurisdiction over state government finance on projects requiring consultation under

subdivision 1. The report must itemize:

(1) each project presented to the office for consultation in the time since the last report;

(2) the information technology cost associated with the project, including the information

technology cost as a percentage of the project's complete budget;

(3) the status of the information technology components of the project's development;

(4) the date the information technology components of the project are expected to be

completed; and

(5) the projected costs for ongoing support and maintenance of the information technology

components after the project is complete.

Sec. 25. Minnesota Statutes 2016, section 43A.17, subdivision 11, is amended to read:

Subd. 11. Severance pay for certain employees. (a) For purposes of this subdivision,
"highly compensated employee" means an employee of the state whose estimated annual
compensation is greater than 60 percent of the governor's annual salary, and who is not
covered by a collective bargaining agreement negotiated under chapter 179A or a

compensation plan authorized under section 43A.18, subdivision 3a.

(b) Severance pay for a highly compensated employee includes benefits or compensation
with a quantifiable monetary value, that are provided for an employee upon termination of
employment and are not part of the employee's annual wages and benefits and are not
specifically excluded by this subdivision. Severance pay does not include payments for
accumulated vacation, accumulated sick leave, and accumulated sick leave liquidated to
cover the cost of group term insurance. Severance pay for a highly compensated employee
does not include payments of periodic contributions by an employer toward premiums for
group insurance policies. The severance pay for a highly compensated employee must be
excluded from retirement deductions and from any calculations of retirement benefits.
Severance pay for a highly compensated employee must be paid in a manner mutually
agreeable to the employee and the employee's appointing authority over a period not to
exceed five years from retirement or termination of employment. If a retired or terminated
employee dies before all or a portion of the severance pay has been disbursed, the balance
due must be paid to a named beneficiary or, lacking one, to the deceased's estate. Except
as provided in paragraph (c), severance pay provided for a highly compensated employee

leaving employment may not exceed an-ameunt-equivalent-to-six-menths-efpay the lesser

of:
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(1) six months pay; or

(2) the highly compensated employee's regular rate of pay multiplied by 35 percent of

the highly compensated employee's accumulated but unused sick leave hours.

(c) Severance pay for a highly compensated employee may exceed an-ameuntequivalent
to-stx-menths-ef pay the limit prescribed in paragraph (b) if the severance pay is part of an

early retirement incentive offer approved by the state and the same early retirement incentive

offer is also made available to all other employees of the appointing authority who meet

generally defined criteria relative to age or length of service.

(d) An appointing authority may make severance payments to a highly compensated

employee, up to the limits prescribed in this subdivision, only if doing so is authorized by

a compensation plan under section 43A.18 that governs the employee, provided that the

following highly compensated employees are not eligible for severance pay:

(1) a commissioner, deputy commissioner, or assistant commissioner of any state

department or agency as listed in section 15.01 or 15.06, including the state chief information

officer; and

(2) any unclassified employee who is also a public official, as defined in section 10A.01,

subdivision 35.

(e) Severance pay shall not be paid to a highly compensated employee who has been

employed by the appointing authority for less than six months or who voluntarily terminates

employment.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 26. Minnesota Statutes 2016, section 43A.24, is amended by adding a subdivision to

read:

Subd. 1a. Opt out. (a) An individual eligible for state-paid hospital, medical, and dental

benefits under this section has the right to decline those benefits, provided the individual

declining the benefits can prove health insurance coverage from another source. Any

individual declining benefits must do so in writing, signed and dated, on a form provided

by the commissioner.

(b) The commissioner must create, and make available in hard copy and online a form

for individuals to use in declining state-paid hospital, medical, and dental benefits. The form

must, at a minimum, include notice to the declining individual of the next available

opportunity and procedure to re-enroll in the benefits.
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(c) No later than January 15 of each year, the commissioner of management and budget

must provide a report to the chairs and ranking minority members of the legislative

committees with jurisdiction over state government finance on the number of employees

choosing to opt-out of state employee group insurance coverage under this section. The

report must provide itemized statistics, by agency, and include the total amount of savings

accrued to each agency resulting from the opt-outs.

Sec. 27. [118A.09] ADDITIONAL LONG-TERM EQUITY INVESTMENT
AUTHORITY.

Subdivision 1. Definition; qualifying government. "Qualifying government" means:

(1) a county or statutory or home rule charter city with a population of more than 100,000;

(2) a county or statutory or home rule charter city which had its most recently issued

general obligation bonds rated in the highest category by a national bond rating agency; or

(3) a self-insurance pool listed in section 471.982, subdivision 3.

A county or statutory or home rule charter city with a population of 100,000 or less that is

a qualifying government, but is subsequently rated less than the highest category by a

national bond rating agency on a general obligation bond issue, may not invest additional

funds under this section but may continue to manage funds previously invested under

subdivision 2.

Subd. 2. Additional investment authority. Qualifying governments may invest the

amount described in subdivision 3:

(1) in index mutual funds based in the United States and indexed to a broad market

United States equity index; or

(2) with the Minnesota State Board of Investment subject to such terms and minimum

amounts as may be adopted by the board. Index mutual fund investments must be made

directly with the main sales office of the fund.

Subd. 3. Funds. (a) Qualifying governments may only invest under subdivision 2

according to the limitations in this subdivision. A qualifying government under subdivision

1, clause (1) or (2), may only invest its funds that are held for long-term capital plans

authorized by the city council or county board, or long-term obligations of the qualifying

government. Long-term obligations of the qualifying government include long-term capital

plan reserves, funds held to offset long-term environmental exposure, other postemployment
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benefit liabilities, compensated absences, and other long-term obligations established by

applicable accounting standards.

(b) Qualifying governments under subdivision 1, clause (1) or (2), may invest up to 15

percent of the sum of:

(1) unassigned cash;

(2) cash equivalents;

(3) deposits; and

(4) investments.

This calculation must be based on the qualifying government's most recent audited statement

of net position, which must be compliant and audited pursuant to governmental accounting

and auditing standards. Once the amount invested reaches 15 percent of the sum of

unassigned cash, cash equivalents, deposits, and investments, no further funds may be

invested under this section; however, a qualifying government may continue to manage the

funds previously invested under this section even if the total amount subsequently exceeds

15 percent of the sum of unassigned cash, cash equivalents, deposits, and investments.

(c) A qualified government under subdivision 1, clause (3), may invest up to the lesser

of:

(1) 15 percent of the sum of its cash, cash equivalents, deposits, and investments; or

(2) 25 percent of its net assets as reported on the pool's most recent audited statement

of net position, which must be compliant and audited pursuant to governmental accounting

and auditing standards.

Subd. 4. Approval. Before investing pursuant to this section, the governing body of the

qualifying government must adopt a resolution that includes the following statements:

(1) the governing body understands that investments under subdivision 2 have a risk of

loss;

(2) the governing body understands the type of funds that are being invested and the

specific investment itself; and

(3) the governing body certifies that all funds designated for investment through the

State Board of Investment meet the requirements of this section and the policies and

procedures established by the State Board of Investment.
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Subd. 5. Public Employees Retirement Association to act as account administrator.

A qualifying government exercising authority under this section to invest amounts with the

State Board of Investment shall establish an account with the Public Employees Retirement

Association (PERA), which shall act as the account administrator.

Subd. 6. Purpose of account. The account established under subdivision 5 may only

be used for the purposes provided under subdivision 3. PERA may rely on representations

made by the qualifying government in exercising its duties as account administrator and

has no duty to further verify qualifications, use, or intended use of the funds that are invested

or withdrawn.

Subd. 7. Account maintenance. (a) A qualifying government may establish an account

to be held under the supervision of PERA for the purposes of investing funds with the State

Board of Investment under subdivision 2. PERA shall establish a separate account for each

qualifying government. PERA may charge participating qualifying governments a fee for

reasonable administrative costs. The amount of any fee charged by PERA is annually

appropriated to the association from the account. PERA may establish other reasonable

terms and conditions for creation and maintenance of these accounts.

(b) PERA must report to the qualifying government on the investment returns of invested

funds and on all investment fees or costs incurred by the account.

Subd. 8. Investment. (a) The assets of an account shall be invested and held as required

by this subdivision.

(b) PERA must certify all money in the accounts for which it is account administrator

to the State Board of Investment for investment under section 11A.14, subject to the policies

and procedures established by the State Board of Investment. Investment earnings must be

credited to the account of the individual qualifying government.

(c) For accounts invested by the State Board of Investment, the investment restrictions

shall be the same as those generally applicable to the State Board of Investment.

(d) A qualifying government may provide investment direction to PERA, subject to the

policies and procedures established by the State Board of Investment.

Subd. 9. Withdrawal of funds and termination of account. (a) A government may

withdraw some or all of its money or terminate the account.

(b) A government requesting withdrawal of money from an account created under this

section must do so at a time and in the manner required by the executive director of PERA,

subject to the policies and procedures established by the State Board of Investment.
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Sec. 28. [134A.17] TRANSFERS TO COUNTY.

If the Sherburne County law library, through its trustees, has a fiscal reserve that is

projected to sustain its operations for a period of over five years, the Sherburne County law

library may transfer up to half of the money in its fiscal reserve, but not to exceed $200,000,

to Sherburne County to defray costs of constructing a new building to house the law library

and courts.

Sec. 29. Minnesota Statutes 2016, section 138.081, is amended to read:
138.081 FEDERAL FUNDS, ACTS.

Subdivision 1. Exeeutive-Couneil Department of Administration as agency to accept
federal funds. The Exeeutive-Couneil-of the MinnesetaHistorieal Seetety Department of

Administration is hereby designated the state agency with power to accept any and all money

provided for or made available to this state by the United States of America or any department
or agency thereof for surveys, restoration, construction, equipping, or other purposes relating
to the state historic sites program in accordance with the provisions of federal law and any
rules or regulations promulgated thereunder and are further authorized to do any and all

things required of this state by such federal law and the rules and regulations promulgated

thereunder in order to obtain such federal money.

Subd. 2. Direetor's Commissioner's responsibilities. The director-ofthe Minneseta
Histerical-Soetety,-as-state-historie-preservation-offieer; commissioner shall be responsible

for the preparation, implementation and administration of the State Historic Preservation

Plan and shall administer the State Historic Preservation Program authorized by the National

Historic Preservation Act (United States Code, title 16, section 470 et seq. as amended).

The director-of-the MinnesetaHisterieal-Seetety commissioner shall review and approve

in writing all grants-in-aid for architectural, archaeological and historic preservation made

by state agencies and funded by the state or a combination of state and federal funds in

accordance with the State Historic Preservation Program.

Subd. 3. Administration of federal act. The MinnesotaHistorieal-Seetety Department

of Administration is designated as the state agency to administer the provisions of the federal

act providing for the preservation of historical and archaeological data, United States Code,
title 16, sections 469 to 469C, insofar as the provisions of the act provide for implementation

by the state.

EFFECTIVE DATE. This section is effective March 1, 2018.
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Sec. 30. Minnesota Statutes 2016, section 138.665, subdivision 2, is amended to read:

Subd. 2. Mediation. The state, state departments, agencies, and political subdivisions,
including the Board of Regents of the University of Minnesota, have a responsibility to
protect the physical features and historic character of properties designated in sections
138.662 and 138.664 or listed on the National Register of Historic Places created by Public
Law 89-665. Before carrying out any undertaking that will affect designated or listed
properties, or funding or licensing an undertaking by other parties, the state department or

agency shall consult with the Minneseta-Histerteal- Seetety State Historic Preservation Office

pursuant to the society's established procedures to determine appropriate treatments and to

seek ways to avoid and mitigate any adverse effects on designated or listed properties. If

the state department or agency and the MinnesetaHistorical-Seeiety State Historic

Preservation Office agree in writing on a suitable course of action, the project may proceed.

If the parties cannot agree, any one of the parties may request that the governor appoint and
convene a mediation task force consisting of five members, two appointed by the governor,
the chair of the State Review Board of the State Historic Preservation Office, the
commissioner of administration or the commissioner's designee, and one member who is
not an employee of the Minnesota Historical Society appointed by the director of the society.
The two appointees of the governor and the one of the director of the society shall be qualified
by training or experience in one or more of the following disciplines: (1) history; (2)
archaeology; and (3) architectural history. The mediation task force is not subject to the
conditions of section 15.059. This subdivision does not apply to section 138.662, subdivision

24, and section 138.664, subdivisions 8 and 111.

EFFECTIVE DATE. This section is effective March 1, 2018.

Sec. 31. Minnesota Statutes 2016, section 138.665, subdivision 3, is amended to read:

Subd. 3. Notice to MinnesotaHistorical Seciety State Historic Preservation Office

of land acquisition. If the state or a governmental subdivision acquires any of the property

in section 138.664, it is the duty of the officer in charge of the acquisition to notify in writing,

as promptly as possible, the Minneseta-Histerieal-Seetety State Historic Preservation Office

of the acquisition.

EFFECTIVE DATE. This section 1s effective March 1, 2018.

Sec. 32. Minnesota Statutes 2016, section 138.69, 1s amended to read:

138.69 PUBLIC AREAS OF THE CAPITOL.
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The Minnesota State Historical Society is designated the research agency and is
responsible for the interpretation of the public areas for visitors to the Capitol. This involves
conducting or approving public programs and tours in the Capitol and State Office Building,
including exhibits held in the Capitol, providing informational services, acting as adviser
adviser on preservation, recommending appropriate custodial policies, and maintaining and

repairing all works of art. Notwithstanding section 138.668, the society may not charge a

fee for general tours at the Capitol but may charge fees for special programs other than

general tours.

Sec. 33. Minnesota Statutes 2016, section 155A.30, subdivision 5, is amended to read:

Subd. 5. Conditions precedent to issuance. A license must not be issued unless the

board first determines that the applicant has met the requirements in clauses (1) to (&) (9):

(1) the applicant must have a sound financial condition with sufficient resources available
to meet the school's financial obligations; to refund all tuition and other charges, within a
reasonable period of time, in the event of dissolution of the school or in the event of any
justifiable claims for refund against the school; to provide adequate service to its students

and prospective students; and to maintain proper use and support of the school;

(2) the applicant must have satisfactory training facilities with sufficient tools and
equipment and the necessary number of work stations to adequately train the students

currently enrolled, and those proposed to be enrolled;

(3) the applicant must employ a sufficient number of qualified instructors trained by

experience and education to give the training contemplated;

(4) the premises and conditions under which the students work and study must be sanitary,

healthful, and safe according to modern standards;

(5) each occupational course or program of instruction or study must be of such quality

and content as to provide education and training that will adequately prepare enrolled

students for testing, licensing, and entry level positions as-a-eosmetologistesthetictan;-or
i technician;

(6) the school must have coverage by professional liability insurance of at least $25,000

per incident and an accumulation of $150,000 for each premium year;
(7) the applicant shall provide evidence of the school's compliance with section 176.182;

(8) the applicant, except the state and its political subdivisions as described in section

471617 13.02, subdivision + 11, shall must file with the board a continuous corporate surety
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bond in the amount of no less than ten percent of the preceding year's gross income from

student tuition, fees, and other required institutional charges, but in no event less than

$10,000, conditioned upon the faithful performance of all contracts and agreements with

students made by the applicant. New schools must base the bond amount on the anticipated

gross income from student tuition, fees, and other required institutional charges for the third

year of operation, but in no event less than $10,000. The applicant must compute the amount

of the surety bond and verify that the amount of the surety bond complies with this

subdivision. The bond shall run to the state-efMinneseta board and to any person who may

have a cause of action against the applicant arising at any time after the bond is filed and
before it is canceled for breach of any contract or agreement made by the applicant with
any student.

bend-shall-net-exeeed-$10,000: The surety of the bond may cancel it upon giving 60 days'

notice in writing to the board and shall be relieved of liability for any breach of condition

occurring after the effective date of cancellation; and

(9) the applicant must;-at-all-times-during-the-term-ofthe-license;employ appoint a
designated heensed school manager whe-maintains-a-cosmetology-salon-managertieense.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 34. Minnesota Statutes 2016, section 270.44, is amended to read:
270.44 CHARGES FOR COURSES, EXAMINATIONS OR MATERIALS.
The board shall charge the following fees:
(1) $365 $150 for a senior accredited Minnesota assessor license;
(2) $80 $125 for an accredited Minnesota assessor license;
(3) $65 $95 for a certified Minnesota assessor specialist license;
(4) $55 $85 for a certified Minnesota assessor license;

(5) $35 $85 for a temporary license;

(6) $50 for a trainee registration;

(7) $80 for grading a form appraisal,

6)-%$606 (8) $140 for grading a narrative appraisal;
H-$36 (9) $50 for a reinstatement fee; and

8)-$25 (10) $20 for a record retention fee;-and
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EFFECTIVE DATE. This section is effective beginning with licenses issued after June

30, 2018.

Sec. 35. Minnesota Statutes 2016, section 270.45, is amended to read:
270.45 DISPOSITION OF FEES AND FINES.

All fees and fines so established and collected shall under section 270.44 must be paid

it deposited in the-general a
dedicated account within the special revenue fund. The-expenses-efearrying Fees collected

under this section are appropriated to the Department of Revenue to carry out the provisions

of sections 270.41 to 270.50 shal-be-patdfrom-appropriations-made-to-the-board.

EFFECTIVE DATE. This section is effective July 1, 2017.

Sec. 36. [270.455] REFUNDS OF FEES.

When the board determines that a fee or any part of a fee was erroneously paid to the

board, the board may refund or credit the amount of fees that was paid in error. These refunds

or credits shall be paid out of the dedicated account within the special revenue fund where

the fees were originally deposited.

EFFECTIVE DATE. This section is effective July 1, 2017.

Sec. 37. Minnesota Statutes 2016, section 290.0681, subdivision 1, is amended to read:

Subdivision 1. Definitions. (a) For purposes of this section, the following terms have

the meanings given.

(b) "Account" means the historic credit administration account in the special revenue

fund.

(c) "Office" means the State Historic Preservation Office of the MinnesetaHisterieal
Seetety Department of Administration.

(d) "Project" means rehabilitation of a certified historic structure, as defined in section
47(c)(3)(A) of the Internal Revenue Code, that is located in Minnesota and is allowed a

federal credit.

(e) "Society” b M  torionl Society

b "Federal credit" means the credit allowed under section 47(a)(2) of the Internal

Revenue Code.
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{g) () "Placed in service" has the meaning used in section 47 of the Internal Revenue

Code.

) (g) "Qualified rehabilitation expenditures" has the meaning given in section 47 of

the Internal Revenue Code.

EFFECTIVE DATE. This section 1s effective March 1, 2018.

Sec. 38. Minnesota Statutes 2016, section 290.0681, subdivision 2, is amended to read:

Subd. 2. Credit or grant allowed; certified historic structure. (a) A credit is allowed
against the tax imposed under this chapter equal to not more than 100 percent of the credit
allowed under section 47(a)(2) of the Internal Revenue Code for a project. To qualify for

the credit:

(1) the project must receive Part 3 certification and be placed in service during the taxable

year; and

(2) the taxpayer must be allowed the federal credit and be issued a credit certificate for

the taxable year as provided in subdivision 4.

(b) The seetety commissioner of administration may pay a grant in lieu of the credit.

The grant equals 90 percent of the credit that would be allowed for the project.

(c) In lieu of the credit under paragraph (a), an insurance company may claim a credit

a